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1. APPROXIMATELY SIX HUNDRED EMPLOYEES OF FABRITEX, 

NICARAGUA'S SECOND LARGEST AND MOST MODERN TEXTILE 
FACTORY, CALLED A STRIKE ON MONDAY, JULY 30. FABRITEX 

IS 25 PERCENT OWNED BY A COLOMBIAN SUBSIDIARY OF BURLINGTON- 
MILLS, 50 PERCENT BY NICARAGUAN DEVELOPMENT INSTITUTIONS 
AND 25 PERCENT BY THE IFC. THE STRIKERS REMAINED ON THE 
PREMISES OF THE FACTORY. AT THE REQUEST OF FABRITEX THE 
NATIONAL GUARD WAS CALLED IN AND THE STRIKERS PEACEFULLY 
LEFT ON TUESDAY NIGHT, JULY 31. LEGAL CHARGES MAY BE 
BROUGHT AGAINST THE WORKERS FOR ALLEGEDLY HOLDING HOSTAGE 
SOME EMPLOYEES WHO REFUSED TO JOIN THE STRIKE AND WANTED 
TO LEAVE. PARTICIPANTS IN THE STRIKE DENY, HOWEVER, THAT 
THEY HELD ANY HOSTAGES. THE LABOR MINISTER IS HOPEFUL THAT 
THIS ELEMENT OF THE STRIKE CAN BE TONED DOWN AND THAT NO 
CHARGES WILL BE BROUGHT SO THAT AN EQUITABLE STRIKE SETTLEMENT 
CAN BE REACHED AT AN EARLY DATE. MANAGEMENT AT FABRITEX 
HAS PUBLICLY ANNOUNCED ITS WILLINGNESS TO NEGOTIATE. 

2. THE FABRITEX UNION IS NOMINALLY AFFILIATED WITH THE 
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BARGAINING AGREEMENT WITH FABRITEX. 

3. THE STRIKE WAS PRECIPITATED BY THE RECENT FIRING OF SOME 
60 FABRITEX EMPLOYEES INCLUDING SEVERAL UNION LEADERS. 

THE WORKERS ALSO ARE REPORTEDLY DEMANDING A 30-40 PERCENT 
INCREASE IN SALARIES. THE LABOR MINISTRY DECLARED THE STRIKE 
ILLEGAL ON JULY 30 UNDER NICARAGUA'S LABOR CODE. WHICH IS 
VERY STRICT IN ITS INTERPRETATION OF "LEGAL" STRIKES. 

4. COMMENT: THIS APPEARS TO BE A LABOR-MANAGEMENT DISPUTE IN 
WHICH WE SEE NO APPARENT POLITICAL SIGNIFICANCE AT PRESENT, 
BUT WHICH WE WILL BE CAREFULLY FOLLOWING. 

SHELTON 
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